Estate Planning Solutions

Keeping The Family Cottage In The Family

The Problem

The family cottage is a place full of many happy memories, but it is also considered a capital asset.  Upon the death of the second spouse, the family cottage is subject to Capital Gains tax because it is “deemed” disposed of at fair market value.  If the cash is not readily available to pay the tax owing to the Canada Customs and Revenue Agency (CCRA) your family may be forced to sell the cottage, putting an end to their continued enjoyment of this special place.  Many cottages have been sold at “fire sale” prices so that the children could come up with the money owing to the government.

The Solution

Plan today to fund the inevitable tax bill with a joint-last-to-die universal life tax shelter.  By selecting the last-to-die option, proceeds are payable at the death of the second spouse, which is when taxes are due.  This places immediate tax-free money into the hands of your children when it is needed most.  They can now pay the taxes owing without delays, and rest assured they can enjoy the family cottage for many years to come.  

For example, to fund a $200,000 anticipated tax bill, a 50 year old non-smoking couple may purchase joint-last-to-die coverage in the same amount for about $1000 annually.  Upon the death of the second spouse, the full $200,000 is paid to the named beneficiaries 100% tax-free.  Sometimes the children who stand to inherit the cottage assist in funding the plan.

Joint-last-to-die coverage is ideal for many areas of estate planning.  Because universal life is flexible in its applications, it can be customized for those who need this planning technique but have already lost a spouse.

Universal life is a unique financial instrument with many uses, and is especially suitable when applied to family estate planning situations.   

Not all universal life plans are the same.  Let us find the plan that’s right for you. 

For More Information Call 

Jacqui McFarlane, CFP, CLU, CH F.C.
Certified Financial Advisor
                                                              (519) 746-4205

                                             jacqui.mcfarlane@sympatico.ca
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This material is provided for general information and is subject to change without notice.  Every effort has been made to compile this material from reliable sources, however no warranty can be made as to its accuracy or completeness.  Before acting on any of the above, please make sure to see me for individual financial advice based on your personal circumstances.     
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